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The Impact Effect of Business Environment Improvement
on Urban Innovation Quality

CHAI' Y1 ZHAO Wenxiu GUO Yang

Abstract : China’ s innovation development faces a structural contradiction of quantity improvement
lagging behind quantity improvement, which restricts the deepening of the innovation—driven development
strategy and high—quality economic development. Optimizing the business environment is a key entry
point to address this contradiction. Using panel data of 275 cities in China from 2010 to 2023, this paper
constructs urban business environment and innovation quality indices, and employs the spatial durbin
model (SDM) to empirically examine the effect of the business environment on innovation quality. The
findings are as follows: First, optimizing the urban business environment not only significantly improves
local innovation quality but also exerts a prominent driving effect on that of neighboring cities. Second, from
a regional perspective, the direct and spillover effects of the business environment on innovation quality are
significant in eastern and central China; the business environment in the Beijing—Tianjin—Hebei Region,
Yangtze River Economic Belt, and Yangize River Delta Urban Agglomeration has a significant direct impact
on innovation quality. Third, the market environment, innovation environment, and financial services can
significantly drive the improvement of regional innovation quality, while a single factor is insufficient to play
an effective role. Based on these results, we should construct differentiated business environment evaluation
systems tailored to local conditions, establish regional collaborative innovation mechanisms, strengthen the
support of market, innovation, and financial environments, and deepen the “streamlining administration,
delegating powers, improving regulation, and optimizing services” reform. Through high—quality business
environment construction, we aim to resolve the problem of “imbalance between quantity and quality” in
innovation.

Keywords : Business Environment; Innovation Quality; Spatial Effect; Regional Collaborative

Innovation
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