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Examining the Predicament and Outlet of Rural Finance
from a Information Asymmetry Perspective

GONG Guan

Abstract : The problem of information asymmetry in rural financial markets is prominent and has its
own characteristics. The design of rural financial systems must be based on and take this as the starting
point. Therefore, in response to the difficulties faced by rural finance in China, in addition to adopting
measures such as using digital technology to improve rural financial business models, improving governance
structures, implementing differentiated business strategies, and strengthening supervision, it is more
important to address the information asymmetry in the rural market and build a rural credit system based on
reputation mechanisms and carried out by community banks, and digital finance can only play an auxiliary

role.
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